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THE BABCOCK & WILCOX COMPANY 


SIXTY-FIRST ANNUAL REPORT 


NEW YORK, N. Y., February 26, 1942. 


TO THE STOCKHOLDERS: 


The Sixty-First Annual Report of The Babcock & Wilcox Company 
is submitted herewith. 


A very large portion of your Company’s production in 1941 was 
directly or indirectly for defense purposes and it is expected that practi- 
cally all of its 1942 production will be for such purposes. 


Consolidated net profit for the year 1941 amounted to $4,252,100 or 
$6.33 per share. This compares with a consolidated net profit of $3,588,199 
or $5.34 per share for the previous year. The improved results were chiefly 
attributable to a large increase in the volume of shipments, and the profits 
are stated after provision for contingencies of $1,500,000 which your 
Board deemed advisable to set aside in order to provide in some measure 
for the extraordinary costs to which the Company will be put in the re- 
arrangement of plant facilities, possible adjustments of inventories and 
other unusual or non-recurring expenditures, the nature of which cannot 
now be foreseen but which are an inevitable aftermath of our present 
activities. 


Consolidated unfilled orders were $120,674,573 on December 31, 1941, 
as compared with $88,712,936 on December 31, 1940. A considerable 
portion of the unfilled orders is scheduled for shipment in 1943 and 1944. 














During 1941 expenditures for property, plant and equipment totaled 
$2,038,000, and additional expenditures of $1,627,000 were authorized but 
not completed at December 31, 1941. Most of these expenditures were 
authorized and made to increase production so as to enable your Company 
to meet the requirements of national defense. The Company has cooperated 
in the past and is continuing to cooperate with the Government in the 
building of new facilities. 


Dividends aggregating $2.50 per share were paid during the year. 
Resources have been conserved in order to finance the large volume of 
business and to pay for plant expansion incident to the Company’s war 
effort. 


Research and developmental work was continued during the past year 
and with good results. It is recognized by the Board that continual activi- 
ties of this character are vital to the welfare and the future of the Company. 


There are submitted herewith consolidated balance sheet as of 
December 31, 1941, and consolidated profit and loss and surplus accounts 
for the year 1941, of the parent company and its wholly owned subsidiaries 
—The Babcock & Wilcox Tube Company and National Drill & Manufac- 
turing Company. The report of the auditors, Price, Waterhouse & Co., is 
attached. There are also submitted statements for the year 1940 for pur- 
poses of comparison. 


The Board expresses its appreciation to all of the Company’s em- 
ployees for their effort, loyalty and cooperation during the past year and 
bespeaks their even greater effort in this, their country’s time of need. 


By Order of the Board of Directors 


A. G. PRATT, 
President. 





ASSETS 


CURRENT ASSETS: 
Cash in banks and on hand..........ccecsees 
U. S. Treasury notes—Tax Series B, at cost.... 


Accounts and notes receivable (less reserve 
for doubtful accounts and notes — 1941, 
SETA 2502 1960, SITLL TES) 5. cccseccccscess 


Unbilled shipments and installations, at contract 
EOE. ivan canad Gina dak aes acedadeweenn ae 


Inventories of raw materials and _ supplies, 
work in progress and finished products.... 
(at cost, less reserves for obsolescence 
and estimated costs of partial ship- 
ments of contract work in progress) 


Less—Advance payments on contracts.... 
Total current assets.......cccccccces 


INVESTMENTS: 
Stocks of subsidiary companies more than 50% 
owned but not wholly owned, at cost...... 


Stocks and bonds of other companies, at cost. . 


THE BABCOCK & \ 


AND WHOLLY OWN 


CONSOLIDATED 


(With comparative figures 


December 31, 


1941 
$ 6,690,568 
3,004,000 
16,054,618 
2,438,462 


17,958,415 


$46,146,063 


6,910,526 


$39,235,537 


$ 2,256,711 
2,382,123 


$ 4,638,834 


Less—Reserve 941,950 
$ 3,696,884 
EXPENDITURES UNDER EMERGENCY PLANT FACILITY 
CONTRACT, recoverable from U. S. Government $ 515,067 
PROPERTY, PLANT AND EQUIPMENT (at cost, less re- 
serve for depreciation and amortization)...... $ 7,960,312 
II «ook un woe pont Rea onde Wika BA orwell ee a ee OS $ 1 
I CIS 5 goo 6 as6b Sadie eee Sala We Wen Sin ealees $ 134,586 


$51,542,387 


1940 


$ 4,313,227 


8,026,734 
2,448,332 


9,075,833 


$23,864,126 


906,076 


$22,958,050 


$ 2,256,711 
2,357,880 


$ 4,614,591 


944,651 


$ 3,669,940 


$ 6,996,045 


$ 1 


$ 43,514 


$33,667,550 


DECEMBE: 





ILCOX COMPANY 
ED SUBSIDIARIES 


s,ALANCE SHEET 
R 31, 1941 
as at December 31, 1940) 


LIABILITIES AND CAPITAL December 31, 
1941 1940 
CURRENT LIABILITIES: 
I CRUE pai eo once toe wh aweadecones $ 6,104,078 $ 3,456,558 
Pore TIGRE 66 6 6. 6.5ios 5 0 ho ca wcewedewses 2,773,989 1,670,192 
Provision for additional costs on contracts...... 2,127,148 1,320,270 
Provision for Federal income and excess 
EN BR es os in beans base an os bee's 6 12,025,674 2,783,707 
Total current Habilities ....cvcccccescecsve $23,030,889 $ 9,230,727 
RESERVES FOR CONTINGENCIES.........cceccccceees $ 1,868,350 $ 365,850 
CAPITAL STOCK AND SURPLUS: 
Capital stock without par value: 
Authorized — 1,000,000 shares 
Issued — 681,000 shares.......... $17,600,000 $17,600,000 
Earned surplus, per attached statement........ 9,244,089 6,671,914 
$26,844,089 $24,271,914 
Less—Capital stock held in treasury, at 
cost—9,030 shares ........ccccceceees 200,941 200,941 
$26,643,148 $24,070,973 


$51,542,387 


$33,667,550 


THE BABCOCK & WILCOX COMPANY 
and Wholly Owned Subsidiaries 


CONSOLIDATED PROFIT AND LOSS AND SURPLUS ACCOUNTS 


For the year ended December 31, 1941 
(With comparative figures for the year 1940) 


1941 
Profit on operations, after selling, administrative and 
general expenses, including provision for doubtful 
accounts and notes, but before depreciation and 
I, ae how kaaxd le wend eet ae Or emnene $17,480,312 
Provision for depreciation and amortization........... 1,039,932 
Net profit om omarations. . oo. ccccccccccedvcie $16,440,380 
Other income: 
Income from investments, including dividends from 
subsidiary companies more than 50% owned 
but not wholly owned (see note)............ $ 786,030 
DES os ie sho wdc oka sek cae enokeeeeee 5,690 
$ 791,720 
$17,232,100 
DOE WES eibikin'n a: 05 dary wales Oko doa ose Sea Ae 
Profit before Federal income and excess profits 
WG Nine ore atid Sa nlewak Geena crates $17,232,100 
Estimated Federal income and excess profits taxes 
(excess profits tax: 1941, $8,910,000; 1940, 
REED: i GaGa was CbwG aw eee Oe bewabce eras 11,480,000 


Net profit before the following provision...... 
Frere for COmtmeeieh. ook ieee ciecaaseccocnensace 


Balance of net profit for the year carried to 


$ 5,752,100 
1,500,000 


IE ok Bic aeiine baa ak Bie Aces aera Rees $ 4,252,100 

Surplus at beginning of year........ccccccccsccccecce 6,671,914 
Deduet—Cash dividends declared................ 679.925 
Surplus at end of year, per balance sheet............. $ 9,244,089 


NOTES: 


Company’s equity in profits of companies more than 
pos — but not wholly owned, less dividends 
NN 6 MKS oo nein Dace aces Wend aan 


$ 186,290 


1940 


$6,315,713 
764,065 


$5,551,648 


$ 723,646 
4,966 


$ 728,612 
$6,280,260 


2,061 


$6,278,199 


2,690,000 


$3,588,199 


$3,588,199 
4,024,473 


$7,612,672 


940,758 


$6,671,914 


$ 80,820 


The company has followed the policy of including in its results from operations an 
estimate of profits or losses on uncompleted contracts as the work progresses. 





OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


New York, February 24, 1942 


To the Board of Directors of 
THE Bascock & WILCOX COMPANY, 


We have examined the consolidated balance sheet of The 
Babcock & Wilcox Company and its wholly owned subsidiar- 
ies as at December 31, 1941, and the consolidated statement 
of profit and loss and surplus for the fiscal year then ended, 
have reviewed the system of internal control and the account- 
ing procedures of the companies and, without making a de- 
tailed audit of the transactions, have examined or tested 
accounting records of the companies and other supporting 
evidence, by methods and to the extent we deemed appro- 
priate. Our examination was made in accordance with gen- 
erally accepted auditing standards applicable in the circum- 
stances and included all procedures which we considered 
necessary. 


In our opinion, the accompanying consolidated balance 
sheet and related statement of profit and loss and surplus 
present fairly the position of The Babcock & Wilcox Company 
and its wholly owned subsidiary companies at December 31, 
1941, and the results of their operations for the fiscal year, 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & Co. 








BABCOCK & WILCOX PRODUCTS 


WaATER-TUBE Borers 
For STATIONARY PowER PLANTS 
For MARINE SERVICE 


WATER-COOLED FURNACES 
SUPERHEATERS 
DESUPERHEATERS 
ECONOMIZERS 

Ar HEATERS 
PULVERIZED-CoaL EQUIPMENT 
CHAIN-GRATE STOKERS 


Om BuRNERS 


Gas BURNERS 

MULTIFUEL BURNERS 
STACKS AND BREECHINGS 
SEAMLESS TUBES AND PIPE 
REFRACTORIES 

Process EQUIPMENT 


B&W -ToMLINSON 
RECOVERY PROCESS 


PULVERIZERS FOR CEMENT MATERIALS, 
Rock PropuctTs, AND ORES 


ALLoY CASTINGS 


BRANCH OFFICES AND REPRESENTATIVES 


ATLANTA, GA. - - - Candler Bldg. 
Boston, Mass. - - - 49 Federal St. 
Cuicaco, Irt.- - - Marquette Bldg. 
CINCINNATI, O. - - - Carew Tower 
CLEVELAND, O. - - Guardian Bldg. 
Dauwas, TEx. - - - - Magnolia Bldg. 
DENVER, CoLo. - 1720 California St. 
Detroit, Mich. - - - - Ford Bldg. 
GALVESTON, TEX.- - ~- Guaranty Bldg. 
Houston, Tex. - - - Electric Bldg. 


Los ANGELES, Cauir. - Richfield Bldg. 
New Or eans, La. 

Whitney Bank Bldg. 
New Yorn, N. Y. - - 85 Liberty St. 


PHILADELPHIA, Pa. - - Packard Bldg. 
PITTSBURGH, Pa. - - - Koppers Bldg. 
PORTLAND, ORE. - - - Failing Bldg. 
St. Louis, Mo. - Railway Exchange Bldg. 
SaLT Lake City, UTaH - Kearns Bldg. 
SAN FRANCISCO, CALIF. - 450 Mission St. 
SEATTLE, WasH. - - - Smith Tower 
Syracuse, N. Y. - State Tower Bldg. 


SANTURCE, PUERTO RIco 
267 Fernandez Juncos Ave. 
HavaNa, CUBA - - - - = = = 
Edificio Gomez Mena 
Obispo Esquina Aguiar 
Hono.utu, T.H. - Castle & Cooke Bldg. 
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